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Exhibit C
AUDITS
Chairperson of the Board shall appoint an Audit Subcommittee.  The purpose of the Audit Subcommittee is to assist the Board in fulfilling its oversight responsibilities including, but not limited to, the following:


A.  Motor Carrier Audits.


     1.  The base state may audit registrants or non-registrants on behalf of all participating states to verify compliance with the UCR Plan and Agreement.  Audits may occur randomly, on a priority basis established by the individual base state, or upon suspicion of fraud.

     2.  A registrant shall be placed on notice of a pending on-site audit by at least a two (2) week written notice.  The registrant shall supply requested documentation to the auditors, at the expense of the registrant.


     3.  Audits may be conducted on site of the registrant, by telephonic interview, or may be conducted by documentation furnished to or obtained by the auditors. 


     4.  Auditors may review all records of the registrant or other sources to ascertain the number of commercial vehicles or motor vehicles transporting passengers or property operated by the registrant in interstate commerce.


    5.  Records which may be reviewed by the auditing state any records which reflect the number of commercial vehicles operated by a motor carrier, especially with reference to Form MC-150.


B.  Audit Procedures.


      The Audit Subcommittee will prepare an audit guide for motor carrier and base state audits.  This guide will provide audit procedures and uniformity in accordance with general accounting standards.  

C.  Base State Compliance Reviews.


The Audit Committee shall continue to consider and shall report to the Board as to procedures and practices concerning the conducting of compliance reviews periodically of participating states in an effort to enhance consistency and uniformity.

